
Nasdaq benchmarks 
at a glance

The inventor of the electronic exchange, Nasdaq, Inc., fuels economies and provides transformative 
technologies for the entire lifecycle of a trade—from risk management to trade to surveillance to 
clearing. It owns and operates 27 markets including 3 clearing houses and 5 central securities 
depositories, supporting multiple asset classes across 6 continents. Nasdaq has also been creating 
innovative, market-leading, transparent indexes since 1971 and offers more than 27,000 diverse 
indexes that span geographies and asset classes. 

1  The management fee is equal to the fee paid by the Vanguard ETF to Vanguard Investments Canada Inc. and does not include applicable taxes or other fees and expenses of the Vanguard ETF. For any Vanguard ETF which invests in 
underlying Vanguard fund(s), there shall be no duplication of management fees chargeable in connection with the Vanguard ETF and its investment in the Vanguard fund(s).

2  The management expense ratio (MER) is the audited MER as of December 31, 2016, including waivers and absorptions and is expressed as an annualized percentage of the daily average net asset value. The MER without any absorptions 
or waivers would have been 0.30% for VGG and 0.30% for VGH. Vanguard Investments Canada Inc. expects to continue absorbing or waiving certain fees indefinitely but may, in its discretion, discontinue this practice at any time.

Nasdaq’s benchmark methodology 

The NASDAQ US Dividend Achievers Select Index tracks 
the performance of dividend-paying companies that 
meet certain requirements, and is composed of stocks 
of generally high-quality companies with the potential 
for robust dividend growth.

The NASDAQ Dividend and Income Index Family 
tracks a variety of income-generating securities and 
asset classes that create value for investors through 
dividends, buybacks, preferred stocks, fixed income, 
covered call strategies and other diversified approaches. 
These rules-based indexes feature the NASDAQ 
Dividend Achievers™, a leading brand of indexes tracking 
companies with strong long-term dividend growth.

Vanguard ETFs® that use Nasdaq benchmarks

ETF Ticker Target index Management fee1

Management 
expense ratio2

Vanguard U.S. Dividend 
Appreciation Index ETF

VGG NASDAQ US Dividend 
Achievers Select Index 

0.28% 0.30%

Vanguard U.S. Dividend 
Appreciation Index ETF  
(CAD-hedged)

VGH NASDAQ US Dividend 
Achievers Select Index  
(CAD-hedged) 

0.28% 0.30%
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Commissions, management fees, and expenses all may be associated with 
investments in a Vanguard ETF®. Investment objectives, risks, fees, expenses, 
and other important information are contained in the prospectus; please read it 
before investing. ETFs are not guaranteed, their values change frequently, and 
past performance may not be repeated. Vanguard ETFs are managed by Vanguard 
Investments Canada Inc., an indirect wholly owned subsidiary of The Vanguard 
Group, Inc., and are available across Canada through registered dealers.

Date of publication: May 15, 2017.
This material does not constitute an offer or solicitation and may not be treated as an offer or solicitation in any jurisdiction where such an offer 
or solicitation is against the law, or to anyone to whom it is unlawful to make such an offer or solicitation, or if the person making the offer or 
solicitation is not qualified to do so.
In this material, references to “Vanguard” are provided for convenience only and may refer to, where applicable, only The Vanguard Group, Inc.,  
and/or may include its affiliates, including Vanguard Investments Canada Inc. 
This material is for informational purposes only. This material is not intended to be relied upon as research, investment, or tax advice and is not an 
implied or express recommendation, offer or solicitation to buy or sell any security or to adopt any particular investment or portfolio strategy. Any 
views and opinions expressed do not take into account the particular investment objectives, needs, restrictions and circumstances of a specific 
investor and, thus, should not be used as the basis of any specific investment recommendation.  Please consult your financial and/or tax advisor for 
financial and/or tax information applicable to your specific situation.
All investments, including those that seek to track indexes, are subject to risk, including the possible loss of principal. Diversification does not ensure 
against a profit or protect against a loss in a declining market. While ETFs are designed to be as diversified as the original indexes they seek to track 
and can provide greater diversification than an individual investor may achieve independently, any given ETF may not be a diversified investment. 
Foreign investing involves additional risks, including currency fluctuations and political uncertainty. 

“Dividend Achievers” is a trademark of The NASDAQ OMX Group, Inc. (collectively, with its affiliates, “NASDAQ OMX”) and has been licensed for 
use by The Vanguard Group, Inc. Vanguard mutual funds are not sponsored, endorsed, sold, or promoted by NASDAQ OMX and NASDAQ OMX makes 
no representation regarding the advisability of investing in the funds. NASDAQ OMX MAKES NO WARRANTIES AND BEARS NO LIABILITY WITH 
RESPECT TO THE VANGUARD MUTUAL FUNDS.

Best practices for benchmark construction
While approaches to benchmark construction vary, many benchmark providers are adopting  
the index construction best practices that Vanguard has promoted for years, including:

•  Objectivity. The benchmark’s construction is transparent and determined objectively.

•  Accurate reflection of the market. The benchmark is the best representation of the target  
market or market segment, and includes only shares and bonds available on the open market.

•  Market-cap buffer zones. Market capitalization divisions overlap, with no hard cutoff points  
(equity benchmarks).

•  Multi-factor style analysis. Growth and value stocks are categorized using multiple criteria  
(equity benchmarks).

•  Timely and efficient construction. The benchmark’s rebalancing approach reflects market  
changes in an orderly fashion.

What Vanguard  
looks for in a  
benchmark provider
At Vanguard, we aim to provide best-in-class 
ETFs based on appropriate benchmarks. That’s 
why we use a rigorous process to evaluate 
and select benchmarks we feel provide precise 
and accurate representations of the market 
segments our ETFs seek to track.




