
Volatile markets: Don’t rely on headlines for 
guidance on when to invest 

It’s understandable to have concerns about market volatility and its effect on your portfolio. The situation in the markets is 
certainly different this time. However, so far, it follows a pattern we’ve seen many times before and have successfully navigated 
over the years. Bottom line: The “right time” to invest is usually now, whatever the markets’ performance or news headlines 
might be. By all means, if you have questions or concerns about the plan we created to help you reach your financial goals, 
please get in touch.

Don’t rely on headlines for an all clear to invest

Hypothetical $1 million investment in Standard & Poor’s 500 Index at pre-crisis peak, from market bottom in 2009 to 
breakeven in 2011
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Dow 5000? There’s a Case For It
Wall Street Journal, March 9, 2009

Fed Plans to Inject Another $1 Trillion to Aid Economy
New York Times, March 18, 2009

US economy and international stock markets 
start year with optimism
The Guardian, January 3, 2011

663,000 Jobs Lost in March: 
Total Tops 5 Million
New York Times, April 3, 2009

U.S. home foreclosures reach 
record high in second quarter
Los Angeles Times, July 15, 2010

Jobs Report Highlights 
Shaky U.S. Recovery
New York Times, October 2, 2009

Fannie to U.S.: 
We need another $15.3 billion
CNN Money, February 26, 2010

111%

53%

Headlines shouldn’t dictate 
when you invest; they may 
not reflect what’s actually 
happening in the market.

A recovery typically involves 
many episodes of gains and 
losses that can obscure an 
overall upward trend. 

Just a few trading days can 
be responsible for the largest 
gains during a recovery; being 
out of the market can mean 
missing out on the most 
profitable periods. 

Falling markets and drastic headlines can tempt individuals to abandon their long-term investing 
plans. Their thinking might go something like, let’s wait until it’s over, hoping to catch the market 
at its lowest point before buying in. Or in rising markets, maybe they seek to sell most of their 
holdings near the peak. However, timing the market is essentially an impossible task, as the 
chart on this page illustrates. It’s good to remember: 

Source: Vanguard. 

Note: See the following page for a list of complete citations to the articles cited.

Past performance is no guarantee of future returns. The performance of an index is not an exact representation of any particular 
investment, as you cannot invest directly in an index.



Commissions, management fees, and expenses all may be associated with investment funds. Investment objectives, risks, fees, expenses, 
and other important information are contained in the prospectus; please read it before investing. Investment funds are not guaranteed, 
their values change frequently, and past performance may not be repeated. Vanguard funds are managed by Vanguard Investments 
Canada Inc. and are available across Canada through registered dealers.

All investments are subject to risk, including the possible loss of principal. Diversification does not ensure a profit or protect against a loss in a declining market. Any given ETF may not 
be a diversified investment.

This material is for informational purposes only. This material is not intended to be relied upon as research, investment, or tax advice and is not an implied or express recommendation, 
offer or solicitation to buy or sell any security or to adopt any particular investment or portfolio strategy. Any views and opinions expressed do not take into account the particular 
investment objectives, needs, restrictions and circumstances of a specific investor and, thus, should not be used as the basis of any specific investment recommendation. Please 
consult your financial and/or tax advisor for financial and/or tax information applicable to your specific situation.

In this material, certain statements may be considered “forward-looking information” which may be material, involve risks, uncertainties or other assumptions and there is no 
guarantee that actual results will not differ significantly from those expressed in or implied by these statements. Factors include, but are not limited to, general global financial market 
conditions, interest and foreign exchange rates, economic and political factors, competition, legal or regulatory changes and catastrophic events. Any predictions, projections, estimates 
or forecasts should be construed as general investment or market information and no representation is being made that any investor will, or is likely to, achieve returns similar to those 
mentioned herein.

While this information has been compiled from proprietary and non-proprietary sources believed to be reliable, no representation or warranty, express or implied, is made by The 
Vanguard Group, Inc., its subsidiaries or affiliates, or any other person (collectively, “The Vanguard Group”) as to its accuracy, completeness, timeliness or reliability. The Vanguard 
Group takes no responsibility for any errors and omissions contained herein and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this material.

In this material, references to “Vanguard” are provided for convenience only and may refer to, where applicable, only The Vanguard Group, Inc., and/or may include its affiliates, 
including Vanguard Investments Canada Inc.
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